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UNITED STATES FEDERAL ELECTION COMMISSION

TYLER ERDMAN,
" A Private Citizen | 'M UR # 70 S é
Weston, Connectic-ut 06883 -MUR No. _
Petitioner,

-against-

ADAM VICTOR, TRANSNATIONAL MANAGEMENT
SYSTEMS LLC, TRANSNATIONAL MANAGEMENT
SYSTEMS II LLC, HERMAN CAIN, FRIENDS OF HERMAN
CAIN and ROBERTO LARRINAGA,

Respondents.

1. For his Federal Election Commission Complaint against Adam H. Victor
(“Victor”), Transnational Management Systems LLC (“TNMS”) and Transnational Management
Systems I LLC (“TNMSII”)(collectively, “the Victor Entities”), Herman Cain (“Cain”); Friends of
Herman Cain (“FOHC”), and together with Cain, “the Cain Campaign”) and Roberto Larrinaga
(“Larrinaga”)(collectively with Victor, the Victor Entities and the Cain Campaign “Respondents”); Tyler
Erdman (“Erdman” or “Coruplainant”) states as follows, under oath and pursuant to 18 U.S.C. §1001:

PARTIES
2. Victor is a citizen of the State of Nevg York, residing at , New

York, New York 10016.



3. The Victor Entities are juridical entities owned or controlled by Victor. Botﬁ of
the Victor Entities are organized pursuant to the liws of the State of Delaware and both have their
headquarters at (or operate out of) 630 First Avenue, New York, New York 10016.

4, Cain, upon information and belief, is a citizen of the State of Georgia and lives

somewhere in the Atlanta metropolitan area.

5. FOﬂC was the primary campaign committee for Cain when he ran for the office
of President of the United States during the period 2010-11. FOHC was headquartered in
Stockbridge, GA, with a mailing address of P.O. Box 2158, Stockbridge, GA 30281.

6. Larrinaga is, upon information and belief, a ¢itizen of the State of New York
and works for Signature Bank at its offices at 565 5th Avenue, New York, New York 10017.

7. Erdman is a citizen of the State of Connecticut, residing at
Weston, Connecticut 06883. Erdman was formerly employed by Victor and the Victer Entities as an
information technology professional.

| OTHER INDIVIDUALS

8. Adam E.A. Victor (“Victor Jr.”) is Victor’s son and is a citizen of the United
States. Upon information and belief, Victor Jr. is curréntly employed by Goldman Sachs Group, Inc., |
the Jarge, New York City based investmerit bank, and resides in London, Englarid. Upon.inférmation
and belief, Victor Jr.’s business address is Goldman Sachs International, River Court 120 Fleet Street,
London EC4A 2BE.

9. Garry Coulter (“Coulter”) is, upon information e.md belief, a citizen of the State
of South Carolina and at all times relevant herein was employed by USA Risk, 307 Falls Street, Suite

A, Greenville, SC 29601, an insurance brokerage.
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10.  Marta Dani (“Dani”) is a citizen of the State of New Jetsey, and according to
FEC records, currently resides at » Hoboken, New Jersey Q703_'0.
At all imes reievant herein, Dani was an employee of one or more of the Victer entities.

11. Nana Yoshioka (“Yoshioka”) is a citizen of the State of New York, and
accordipg to FEC records, currently resides at » Brooklyn, New York
11217. At all tmes relevant herein, Yoshioka was an employee of one or more of the Victor entities.

THE FEC’S AUTHORITY TO INVESTIGATE AND ITS JURISDICTION

12,  The Federal Election Campaign Act (“FECA” or “the Act”) of 1971, as

amended (2 U.S.C. §431, et seq., 52 U.S.C. 52 U.S.C. §30101, et séq.)'p]aceslinﬁts on and requires

the accurate public reporting of campaign contribiitions rnade in connection with the election of
candidates for federal office, including campaign contributions made to candidates for the office of
President of the United States. Specifically, the Act limits the amount and source of money that can be
contributed to federal candidates or their authorized campaign committees.

| 13.  The Act empowers the Federal Election Commission (“EEC”) to enforce its
provisions.

14.  The Act states that “[iJt is unlawful for . . . any corporation . . . to. make a
contribution or expenditure in connection with any election at which presidential and vice presidential
electors or a Senator or Representauve in, or-a Delegate o Resident Commissioner to, Congless areto
be voted for, or in connection with any primary election or po]mcal convention or caucus held to select.

candidates for any of the foregoing offices . .. .» 52 U.S.C. §30118(a).
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15.  The Act further states that “[ijt is unlawful for . . . any c.andidate, political
committee, or other person knowingly to accept or receive. any contribution prohibited by this section.. .
..” 52 U.S.C. §30118(a). |

16.  The Act further states that “[ijt is. unlawful for . . . any officer or any director of
any corporation . . . to consent to any contribution or expenditure by the corporation . . . prohibited by
this section.” 52 U.S.C. §30118(a).

17.  The Act, and regulations promulgated pursuant to if; ﬁlrther prohibited, in
2011-12, any person from making contributions to any candidate or authorized committee; with respect.
to any federal election, that exceed $2,500 per election, 52 U.S.C.§30.1i6(a)(1)(A); 11 C_.F,f{.
§110.1(b).

18. Accordingly, for the 2011-12 election cycle, the Act, and regulations
promulgated pursuant to it, limited both primary election and -general election contributions from any
individual to a federal candidate or their authorized campaign committee to $2,500 for a primary
election and an additional $2,500 for the general election, or a.total of $5,000 from any individual to any
one federal candidate, provided that the candidate made it to the general election. 52
U.S.C.§30116(a)(1)(A); 11 C.F.R. §110.1(b).

19. Pursugnt to 11 C.F.R. §100.52(a), “[a] gift, subscrip_tioﬁ, loan, advance, or
deposit of money 6r anything of value made by any person for the purpose of _inﬂuencin_g any election
for Federal office is a contribution.”

20.  Pursuantto 11 C.F.R. §100.52(d)(1), the phrase, “anything of value”, as used

in 11 C.F.R. § 100.52(a) includes “all in-kind contributions.”
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21.  Pursuant to 11 C.F.R. §100.52(d)(1), an “in-kind contribution” includes “the
provision of any goods or services without charge or ata charge that is less than the usual and normal
charge for such goods or services.”

22,  Pursuantto 11 C.f?.R. §100.52(d)(2), the “usual and normal charge” for goods
and services “means the price of those goods [and services] in the market from which they ordinarily
would have been purchased at the time of the contribution”.

23.  Pursuant to 11 C.F.R. §100.52(d)(1), in calculatiiig the value of an in-kind
contribution resulting from a contributor providing goods or services at less than the “usual and normal
charge” for such goods and services, the value of the contribution is set at “the difference between the
usual and normal charge for the goods. or services at the time of the contribution and the amount
charged the political committee.”

24,  The Act, and regulations promulgated pursuant to it, fuirther regulate and lirnit

the manner in which campaigns can accept and account for air transport services used by a campaign.

25.  The Act, and regulations promulgated pursuant to it, further regulate and limit
the manﬁer in which campaigns can accept and account for their'use “cornmercial ravel”, which “means
travel aboard [a]n aircraft operated by an air carrier or commercial operator certificated by the Federal
Aviaﬁﬁn Administration”, See 11 C.F.R. §100.93(a)(iv)(A).

26 The Act, and regulations promulgated pursuant to it, further pxohibit-any person
from making a contribution to a federal candidate or their authorized campaign committees in-the name:
of another person, including by reimbursing any third person either before or after that third person’s

contribution. See, e.g., 52 U.S.C. §30122; 11 C.E.R. §110.4(b)(1).
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27.  The Act, and regulations promulgated pursuant to it, the principal campaign
committee for any candidate for the office of President of the United States, to make reports. to the
Federal Election Commission (“FEC”) providing details regarding contributions received and
expenditures made by tie candidate or committee during an.election cycle. 52 U.S.C. §30104(3); 11
C.ER. §104.3. Among other things, the committee reports to the FEC are required to accurately stdte
the amount of each contribution over $200 and to accurately identify each contributor. 52 U.S.C.
§30104(b); 11 C.F:R. §104.3,

28.  The Act also empowers the FEC to investigate complaints made by any person
who believes that a violation of the Act has occurred. 52 U.S.C. §30109(a)(1) and (a)(2).

BACKGROUND

29.  As detailed below, Erdman has reason to believe that Victor, the Victor Entities,
Larrinaga and the Cain Campaign bave committed various violations of the Act and regulations
promulgated pursuant to it and requests that the FEC investigate these violations and seek appropriate
civil and crimninal remedies,

30.  Inhis capacity as anemployee of Victor and/or the Victor Entities, Erdman
learned that Victor was conspiring with the Victor Entities and others, including the Cain Campaign,
Coulter, USA Risk, Daniand Yoshioka to provide illegal campaign c_ontributions to the Cain‘Campaign,
The details of this conspiracy ar.e outlined below, and Erdman respectfully submits that they cry out for
an investigation by the FEC.

A. Victor and the Victor Entities |
31.  Victor.is the sole member of TNMS, whi-ch owns a Gulfstream Aerospace

G-IV, fixed wing, multi-engine jet airplane bearing the registration number N771AV.
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32.  Victor is the sole member of TNMSII, which owns a Gulfstream Aerospace
G-1V, fixed 'wing, multi-engine jet airplane bearing the registration number N772AV.

33. Asthesoke merﬁber of the Victor Entities, Victor influences them tremendously
and makes any significant decisions regarding them, including the use of the planes owned by the Victor
Entities.

34,  During the period 2011-12, Pegasus Elite Aviation, Inc. (“Pegasus”) managed

the planes for TNMS and TNMSII.

35. Pegasué operates on-demand flight services whereby it transports people
and/or cargo via air transport within the United States and elsewhere. Attached hereto as Ex. Ais a
true and correct copy of Pegasus’ Air Carrier Ceitificate, issued to Pegasus pursuant to 14 C.F.R: Part.
119, permitting it to operate as such.

36.  Through fegasﬂs, the airplanes owned, respectively, by TNMS and/or
TINMSI], are certified for commercial service by the FAA under 14 CFR Part 135

37.  Accordingly, Pegasus offers “commercial travel” services to the public as that
term is defined in 11 C.F.R. §100.93(a)(3)(iv)(A). \

38.  As part ofits agreements with TNMS and TNMSII to manage the planes,
Pegasus agreed to make the planes available for Victor’s use and, when Victor was not using the planes,
to lease them to others.

39.  Pegasus provided érews for the planes when they were in use (by either Victor
or lessees), performed maintenance on the planes, prepared and filed required. paperwork regarding the
planes with the Federal Aviation Administllation (“FAA”) and generally took care of the planes for the

Victor Entities.



40.  Attached hereto as Ex..B is a copy of the agreement between Pegasus and
TNMS regarding plane number N771AV (“the Pegasus Agreement”). Upon information and belief, the
agreement between Pegasus and TNMSII regarding plane number N772AV is substantially identical to
Ex. B.

41.  Pursuant to the Pegasus Agreement, Pegasus charged people who wanted to
charter the planes owned by TNMS and/or TNMSII $5,000.00 per hour (plus fuel costs and airport
fees).

42.  The rate for chartering the planes stated .in the Pegasus Agreement -- ie.,
$5,000.00 per hour (plus fuel and airport fees) -- was, in 2011, the “usual and normal charge”, as that
term is used in 11 C.F.R. §100.52(d)(2), for chartering the planes.

B. The Herman Cain Campaign for President

43. Cain was a candidate for the Republican nomination for Presﬁent of the United
States during the period 2010 through December 3, 2011, when he suspended his campaign.

44,  Cain first revealed his intention to seek the presidency in Dece:mb‘er 2010,
following the mid-term elections and, in January 2011, he announced that he had formed an expldratory
committee, noting that there was a 70% chance that he would seek the presidency.

| 45.  Following his formation of an exploratory committee, Cain participated in
several preliminary events relating to the Republican nominatipn, including a New Hampshire straw poll
in which he garnered 4% of the votes of the Republican voters participating and a February 2011
American Policy Summit, held in Phoenix, Arizona and sponsered by the Tea Party Patriots. At the

latter event, Cain obtained the support 0f22% of the 1,600 participants polled.
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46. From Méy 21, 2011, when he officially announced his candidacy, until
Septernber 2011, Cain rose into the top tier of Republican candidates, even.oécasiona]ly leading the
pack at the top of the polls.

47. By September 2011, Cain’s appeal had bégun to wane amidst allegations of
marital infidelity and sexual harassment of female business associates.

48.  While his campaign went on, raising money and organizing events, by Deceniber
2011, it had become apparent that Cain could not win the nomination, bogged down as he was by
allegations of sexual impropriety. On December 3, 2011, Cain announced the suspension of his
campaign, |

C. The Victor-Cain Relationship

49.  Upon information and belief, as the Cain Carnpaign continued to raise money in
November 2011, Victor became interested in assisting, it.

50.  Victor is no stranger to making contributions to candidates for federal office and
political organizations, having contributed atleast $162,400 over the period 2002-2bi-5-. Some of this
money was, upon information and belief, conm‘bu;ed jn violation of the Act. See generally Erdman v.
Victor, MUR No. 7005 (filled January 29, 2016).

51.  Upon information and belief, Victor was one of the organizers for a November
11, 2011 fundraising event for the Cain Campaign. The event was held at Club 101, 101 Park Avenue,
New York, New York 10178.

52.  Aspart of his effort to conduct a successful fundraiser for the Cain Campaign,
Victor sent a November 6, 2011 e-mail to people he kl.le.w, asking for-their support. Inthat e-mail, he

stated:



I was present at the very first Presidential Debate in South Carolina and saw Herman
Cain for the first time there. There was no doubt to anyone there that Herman won that
debate hands down and, against all odds, he has continued that success to the top of the
polls ever since.

The crushing burden of Taxes and Regulation created in Washington has brought us to
where we are today, We can correct this. The people of this country have proven they
can overcorme much worse adversity than this. As the saying goes "either you are part
of the problem or part of the solution". Washington is the problem and Herman Cain is
the soltion. His outside DC, common sense, real world solutions will bring the
economy and jobs back.

Please join me and the Host Commiittee in welcoming Herman to New York this Friday
at Club 101

before Monday, November 6

(Include your name, address, phone number and event name "NY Club 101")

Next, please make your contribution for this event on-line at:

Sincerely,

Adam Victor

53.  After soliciting donations to the Cain Campaign, Victor also forwarded this

e-mail to Coulter, an Executive Vice-President of USA Risk Intermediaries, LLC, 307 Falls Street,
Suite A, Greenville, SC 29601. Upon information and belief, Coulter was a business associate of.

Victor’s and was involved in providing insurance to various Victor companies, including the Victor

10
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54.  Coulter, also on November 6, 2011, in turn, forwarded Victor’s Nevember 6,
2011 e-mail to Brenda Hicks, then employed as the Development Director for Friends of Herman-Cain,
In forwarding the e-mail to Ms. Hicks, Coulter informed her as follows;

Brenda,

Here and to follow is a list:of people Adam has invited to the reception. Adam has
raised $25,000 so far and hopes to get to $50,000 by the time of the event. He would-
also like to offer to the campaign the use of one of his G4's.(Gulfstream aircraft) for 60
days on favorable terms which we can talk about this week inNY.

If there is time on his Mr Cain's schedule Friday, Adam would like to get about 30
minutes-of his time to discuss Energy policy. Just let us know where he will be.

We are really looking forward to the event and seeing you all there. Let me know: if you.
need anything from us;

Garry

Garry W. Coulter
Executive Vice President
USA Risk Intermediaries, LL.C
307 Falls Street, Suite A, Greenville, SC 29601

55.  Also on November 6, 2011, Coulter received a response to his offer of the use
of the planes from the Cain Campaign. Mark Block, the Chief.of Staff/COO of Friends of Herman.

Cain wrote the following to Coulter:

Gary-we can try to make the meeting work. But it will have to be more like 15 miriutes
than 30.

Would like to discuss the plane - bottom line on the decision to accept this great offer is
how much per hour is the cost to us:

Mark Block
Chief of StafffCOO

11
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Friends of Herman Cain
56.  Later that same day, after Coulter forwarded this e-mail to him, Victor sent it on
to his son, Victor Jr., verily bragging about how he was in touch with the top officials of the Cain

Cambaign, specifically referring to Mr. Block and noting an earlier incident during the campaign that

- involved Mr. Block appearing in a campaign advertisement while smoking:

Mark Block - is the campaign manager who 'smoked’ on TV.

THAT is whom we are dealing with now

57. Later that same day, November 6, 2011, Coulter again wrote Mr. Block,
explaining the 1‘ates at which Victor was willing to charter one of his planes to-the Cain Campaign:

I talked to Adam, If [sic] you could let us know how many hours per week you think

the campaign could use the Plane. ... Adamwas thinking of $5,000 per day plus fuel

& airport fees depending on how much you use it. Adam's logo on the plane is a

standard bred horse (harness, he owns 30-50 at any given time) and it is a "dark horse"

which is kind of fitting.

Let us know and we can discuss further in N'Y.

58.  Inlater e-mails, Mr. Bloélc e?cp]a_ined to Coulter that the Cain Campaign would
use the plane for four howrs per day, five days a week, plus fuel and airport fees.

59, Accordingly, at the rate offered by Coulter; the Cain-Campaign was to pay
$25,000 to charter the plane for five days, plus any fuel and airport fees.

60.  This represented an approximately 75% discount off of the. “usual and normal
charge” that Pegasus would charge to charter the planes.

61.  Reference to Ex. B, 2.7 indicates that the plane would normally cost $5,000

per hour, plus fuel and airport fees, making the charter cost for a four hour day $20,000. If chartered

12



L U SN 5 N o

for five days per week, the charter fees should have cost the campaign $100,000 per week instead of

the $25,000 Coulter and Victor were proposing.

62.  Upon information and belief, for every four hour day that the Cain Campaign
used the plane, TNMS and/or TNMSI], Victor and Coulter were providing the Cain Campaign with
approximately $15,000 in in-kind campaign contributions representing the difference between the “usual
and normal charge” for chartering the plane and the charter price that the Cain Cainpaign actually paid.
See 11 C.F.R. §100.52(d)(1).

63. 'Upon-infonnation and belief, the Cain Campaign actually did use Victor’s planes
or other planes that Victor provided to it.

64.  The Cain Campaign, upon information and belief, recognizing the value of
Victor as a potential contributor, promoted Victor’s largely chimeric presence in the alternative energy
field, flacking for Victor in the following terms on the Facebook page it maintained:

Adam Victor is in the alternative energy business. He says he can
profitably produce gasoline at a price point of less than $3 per gallon,
and do so without using a drop of oil ... from anywhere. But there will
be no stimulus-fueled green energy giveaways for him because his
business isn’t politically correct. Instead.of using oil, he will use a nearby
West Virginia coal mine to make his cheap gasoline.

65.  Upon information and belief, the Cain Campaign was able to charter Victor’s
planes, or other planes to which Victor had access, at a steep discount from the market price for such
use. Attached as Ex. C is a photograph of one of the Cain Campaign’s busses parked next to one of
Victor’s planes as it was either picking up or dropping off passengers on sore business related to the

Cain Campaign.

13
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66.  Upon information and belief, by providing the planes to the Cain Campaign at
charter rates far below the “usval and normal charge” that Pegasus wou_ld charge to charter the planes,
TNMS and/or TNMSII made excessive “in-kind contributions” to the Cain Campaign in-v.io]atién of 52
U.S5.C.§30116(a)(1)(A), 11 C.F.R. §100.52(d)(2) and 11. C.F.R. §110.1(b).

67.  Upon information and belief, Victor arranged for the Cain Campaign to use the
planes at a deep discount in order to provide the Cain Campaign with valuable services, worth well in
excess of the $2,500 limit on personal contributions to a primary campaign, without appearing to make

such contributions and without disclosing such contributions. As such, in making these contributions,

“Victor violated 52 U.S.C.§30116(a)(1)(A)-and 11 C.F.R. §110.1(b).

68.  Upon information and belief, by failing to disclose the aforementioned

h contributions made by TNMS and/or TNMSTII, the Cain Campaign violated 52 U.S.C. §30104(3) and

11 C.ER. §104.3.

69.  Inaddition to providing contributions to the Cain Campaign in the form of
deeply discounfed air transportation, Victor also used a series of “straw donors” to channel additional
contributions, in the form of money, to the Cain Campaign_;

70. In or around November 2012, Victor solicited Erdman to become a “straw
donor” to the Cain Campaign, explaining to Erdman that if he would make a contribution to the Cain
Campaign, Victor would reimburse him for the contribution. Erdman refused Victor’s solicitation.

71.  The table below lists “straw donors” that Victor used to channel illegal

contributions to the Cain Campaign:

14
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72.

“Straw Donox” Date Recipient Amount
Name

Dani 11/9/2011 | Friends of Herman $2,500.00*
Cain

Yoskioka 11712012 Friends of Herman 2,500.00%
Cain '

Victor, Jr 11712012 | Friends of Herman 2,500.00°
Cain

Alexia Victor 1/17/2012 Friends of Herman 2,500.00* |

(“Alexia”) Cain

Alia Victor (“Alia”) 1/17/2012 Friends of Herman 2,500,00°
Cain -

Jo-Ayla Victor 1172012 Friends of Herman 2,500.00° |

(“Jo-Ayla”) Cain

TOTAL $15,000.00

Records filed with the FEC and prepared by the Cain Campaign show that

each of these individuals were purportedly individual donors to the Cain Carnpaign. In fact, each was,

upon information and belief, either (i) reimbursed by Victor for their contribution or, (i) unawate that

! See FEC Image No. 12970921089,

2 See FEC Image No. 12970923076.

3 See FEC Tinage No. 12970923079.

4 See FEC Image No. 12970923076.

% See FEC Image No. 12970923079.

® See FEC Image No. 12970923074

15
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Victor directed the withdrawal of finds from their accounts, or other accounts that Victor controlled,
and the payment of those same funds to the Cain Campaign. As such, each of these contributions
violated 52 U.S.C. §30122 and 11 C.F.R. §110.4(b)(1), as they were contributions.by Victor made in
the name of another.

73.  Victor Jr., Alexia, Alia and Jo-Ayla Victor are Victor’s children. Each of them
maintains an account at Signature Bank in New York, New York, as does. Victor. Victor was able to
orchestrate contributions to the Cain Campaign by one of the. ﬁo]lowingmethodsi

A | As a private banking customier at Signature Bank, Victor was familiar
with one of the private banking executives, Larrinaga. Through Larrinaga, Victor was
able to arrange for the transfer of the amounts noted in the table above from his
children’s accounts to the Cain Campaign, without needing to specifically obtain his
children’s permission. The actual money sent to the Cain Campaign either came from
funds that Victor had préviously deposited to his children’s accounts or was reimbursed
to those accounts at a later date.

B. Altem;atively, Victor prevailed on his children to make contributions to
the Cain Campaign in the amounts noted by promising to réimburse them for the
amounts of the contributions. Following the contributions, Victor-then reimbursed his
children’s accounts in the amounts noted above.

C. Aliernatively, Victor simply gave Larrinaga the names he wanted tlo be
credited with the contributions (i.e., his children’s names) and had Larrinaga pass these

onto the Cain Campaign. The actual money for the contributions would be sent by

16



Larrinaga to the Cain Campaign from one or more accounts that Victor conu;o]led,

whether those accounts were in the names of his children or not.

74.  Erdman heéard Victor on the phone with Larrinaga arranging for Larrinaga to
make the contributions to the Cain Campaign. |

75.  The Cain Campaigp, in reporting these contributions failed to.make full
disclosure of all required information. For example, it reported Victor Jr. as being “Not Employed.”
Upon information and belief, Victor Jr.’s employment status was misreported in this manner because the
Cain Campaign and victor did not warit to draw any attention to the fact that Victor Jr. was, in fact;
émployed by Goldman Sachs,

COUNT ONE
Against Victor
Violations of 52 U.S.C.§30116(a)(1)(A), 11 C.ER. §110. 1(b),
11 C.ER. §110.1(g)(4), 11 C.FR. §100.52(d)(1) and 11 C.ER. §100.52(d)(2)
Making In-Kind Contributions to a Campangn for Federal Office in Excess'of Legal Limits

76.  Erdmanrepeats and realleges the statements made in f§1-75 as if set forthin
full at this point, |

77.  TNMS and TNMSII are limited liability companies (“LLCs”) within the
meaning of 11 C.F.R. §110.1(g)(1).

78.  Upon information and belief, neither TNMS nor TNMSII has elected to be
treated as a corporation by the Internal Revenue Service pursuant to 26 C.F.R. §301.7701-3.

79.  Upon information and belief, Victor is the only member of both TNMS and
TNMSIIL.

80. TNMS and/or TNMSII made in- kind contributions to the Cain Campaign in

the form of greatly discounted air transport services.

17
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81.  As Victor is the only member of TNMS and TNMSII, these contributions are
attributed to Victor pursuant to 11 C.F.R. §110.1(g)(4).

82.  Upon information and belief, the in-kind contributions that Victor made to the
Cain Campaigp, through TNMS and/or TNMSII, greatly exceeded the contribuﬁonihnits applicable to
individuals for the 2011-2012 election cycle and, accordingly violated 52 U.S.C.§30116(a)(1)(A) and
11 C.ER §110.1(b).

COUNTTWO
| - Against TNMS and TNMSII
Violations of 52 U.S.C. §30118(a), 11 C.F.R. §100.52(d)(1) and 11 CFR §100.52(d)(2)
Corporate Entities M aking In-Kind Contributions to a Federal Campaign
(In the alternative to Count One)

83.  Erdmanrepeats and realleges the statements made in Y1-75 as if set forth in
full at this point.

8_4. In the event that TNMS and/or TNMSH have elected to be treated as
corporations by the Internal Revenue Service pursuant to 26 C.F.R. §301.7701-3, then TNMS and/or
TINMSII are to be treated as corporations pursuant to 11 C.F.R..§110.1(g)(3).

85. Pursuant to 52 U.S.C. §30118(a), corporations are prohibited from making.
contributions to a campaign for a federal office.

86. 'INMS and/or TNMSII made in-kirid contributions to the Cain Campaign in
the form of greatly discounted air transport services. See 11 C.F.R. §100.52(d)(1).and 11 C.ER.
§100.52(d)(2).

87.  Accordingly, TNMS and/or TNMSII violated 52 U.S.C. §30118(a).
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COUNTTHREE
Against the €ain Campaign
Violations of 52 U.S.C. §30118(a); 11 C.F.R. §100.52(d)(1) and 11 C.ER. §100.52(d)(2)
Candidate/Committee for a Federal Office Accepting
In-Kind Contributions from Corporate Entities
(In the alternative to Count One)

88.  Erdman repeats and realleges the statements made in §41-75 as if set forth in
full at this point.

89.  Inthe event that TNMS and/or TNMSII have elected to be treated as
corporations by the Internal Revenue Service pursuant to 26 C.F.R. §301.7701-3, then TNMS and/or
TINMSII are to be treated as corporations pursuant to 11 C.F.R. §110.1(g)(3).

90. Pursuantto 52 U.S.C. §30118(a), candidates. for federal offices and their
principal committees are prohibited from accepting contributions from corporations,

91.  The Cain Campaign accepted in-kind contributions from TNMS and/or
TNMSII in the form of greatly discounted air transport services. .See 11 C.F.R. §100.52(d)(1) and 11
C.F.R. §100.52(d)(2).

92.  Accordingly, the Cain Campaign. violated 52 U.S.C. §30118(a).

COUNT FOUR
Against Victor
Violations of 52 U.S.C. §30118(a)
Causing Corporate Entities to Make In-Kind
Contfributions to a Campaign for Federal Office
(In the alternative to Count One)

93.  Erdman repeélts and realleges the statements made-in Y§1-75 as if set forth in

full at this point.
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94.  Inthe eventthat TNMS and/or TNMSII have elected to-be reated as
corporations by the Internal Revenue Service pursuant to 26 C.F.R. §301.7701-3, then TNMS and/or
TNMSII are to be treated as corporations pursuant to 11 C.F.R. §110.1(g)(3).

95. - Pursuantto 52 U.S.C. §30118(a), corporate executives; officers and directors
are prohibited from causing corporations from making contributions-to federal campaigps.

96.  Victor is the sole member of and controls TNMS and TNMSIL

97.  Victor cﬁusgd TNMS and/or TNMSII to make in-kind contributions to the
Cain Campaign in the form of greatly discounted air transport services. See 11 C.F.R. §100.52(d)(1)
and 11 C.F.R §100.52(d)(2).

98.  Incausing TNMS and/or TNMSII to make contributions to the Cain
Campaign, Victor violated 52 U.S.C. §30118(a).

| COUNTFIVE
Against Victor
Violations of 52 U.S.C. §30122 and 11 C.F.R. §110. 4(b)(1)
Making Contributions to a Campaign for Federal Office in the Name of Another

99,  Erdman repeats and realleges the statements made .in §Y1-75 as if set forth m
full at this point. '

100. Onor about.November 9, 2011, the Cain Campaign recorded a contribution of
$2,500 from Marta Dani, one of Victor’s employees at the time.

101. Infact, Ms. Dani did not make this contribution, but rather was actingas a

straw donor for Victor, who rejmbursed Ms. Dani for the contribution either shortly before or after it

was made.
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102.  Inmaking this contribution. in the name .of Ms. Dani, Victor was making a
contribution to a federal campaign in the name of another in violation of 52 U.S.C. §30122 and 11
C.F.R. §110.4(b)(1).

COUNT SIX
Against Victor
Violations of 52 U.S.C. §30122:and 11 C.FR. §110.4(b)(1)
Making Contributions to a Campaign for Federal Office in the Name of Another

103.  Erdman repeats and realleges the statements made in §Y1-75 as if set forth in
full at this point.

104. Onor about January 17, 2012, the Cain Campaign recorded a contribution of
$2,500 from Nana Yoshioka, one of Victor’s employees at the time.

105. Infact, Ms. Yoshioka did not make this contribution, but rather was acting as a
straw donor for Victor, who reimbursed Ms. Yoshioka for the contribution either shortly before or after
it was made.

106. In making this contribution in the name of Ms. Yoshioka, Victor was making a
contribution to a federal campaign in the name of anothet inviolation of 52 U.S.C. §30122 and 11
C.FR §110.4(b)(1).

COUNT SEVEN
Against Victor and Larrinaga _
Violations of 52 U.S.C. §30122 and 11 C.E.R. §110.4(b)(1)
Making Contributions to a Campaign for Federal Office in the Name of Another

107. Erdman repeats and realleges the statements made in §Y1-75 as if set forth in
full at this point.

108. Onor about January 17, 2012, the Cain Campaign recorded a contribution of

$2,500 from Victor Jr., Victor’s son.
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109. Infact, Victor Jr. did not make this contribution, but rather was acting as a
straw donor for Victor, who either (a) reimi:ursed Victor Jr. for the contribution either shortly before or
after it was made; or (b) caused money to be withdrawn from Victor Jr.’s account and.forwarded to the
Caiﬁ Campaign without Victor Jr.’s knowledge.

110. Upon information and belief, in making this contribution, Victor was
substantially aided by Larrinaga, who was able to transfer money from various accounts; including
without limitation accounts in the names of his children, that Victor controlled to the Cain Campaign.

111.  Inmaking this contribution in the name of Victor Jr., Victor was making a
contribution to a federal campaign in the name of another in violation of 52 U.S.C. §30122 and 11
C.FR. §110.4(b)(1).

COUNT EIGHT
Against Victor and Laryinaga, _ ;
Violations of 52 U.S.C. §30122-and.11 C.F.R. §110.4(b)(1)
Making Contributions to.a Campaign for Federal Office in the Name of Another

112,  Erdman repeats and realleges the statements made in§Y1-75 as if set forth in
full at this point.

113,  Onor about January 17, 2012, the Cain Campaign recorded a contribution of
$2,500 from Alexia, Victor’s daughter.

114. Infact, Alexia did not make this contribution, but rather was acting as a straw
donor for Victor, who either (a) reimbursed Alexia for the contribution.either shortly before or after it

was made; or (b) caused money to be withdrawn from Alexia’s account and forwarded to the Cain

Campaign without Alexia’s knowledge. -
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115. Upon information énd belief, in making this contribution, Victor was
substantally aided by Larrinaga, who was able to transfer money from vanous accounts, including
without limitation accounts in the names of his children, that Victor controlled to the Cain Campaign.

116.  Inmaking this contribution in.the name of Alexia, Victor was making a
contribution to a federal campaign in the name of another in violation of 52 U.S.C. §301é2 and 11
C.F.R. §110.4(b)(1).

COUNTNINE
‘Against Victor and Larrinaga
Violations of 52 U.S.C. §30122 and 11 C.E.R. §110.4(b)(1)
Making Contributions to a Campaign for Federal Office in the Name of Another

117.  Erdman repeats and realleges the statements made in §Y1-75 as if set forth in
full at this point.

118. Onor about January 17, 2012, the Cain Campaign recorded a contribution of
$2,500 from Alia, Victor’s daughter.

© 119, Infact, Alia did not make this contribution, but rather was acting as a straw
donor for Victor, who either (a) reimbursed Alia for the contribution either shortly before or after it was
made; or (b) caused money to be withdrawn from Alia’s account and forwarded to the Cain-Campaign
without Alia’s knowledge.

120.  Upon information and belief, in making this contribution, Victor was
substantially aided by Larrinaga, who was able to transfer money from various accounts, including
without limifation accounts in the names of his children, that Victor controlled to the Cain Campaign.

121, Inmaking this contrbution in the name of Alia, Victor was making a

contribution to a federal campaign in the name of another in violation of 52 U.S.C. §30122 and 11

C.FR. §110.4(b)(1).
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| COUNT TEN
Against Victor and Larrinaga
Violations of 52 U.S.C. §30122 and 11 C.FR. §110.4(b)(1)
Making Confributions to a Campaign for Federal Office in the Name of Another

122.  Erdman repeats and realleges the statements made in §§1-75 as if set forth in
full at this point.

123.  Onor about January-17, 2012, the Cain Campaign recorded a contribution-of
$2,500 from Jo-Ayla, Victor’s daughter.

124.  Infact, Jo-Ayla did not make this contribution, but rather was acting as a straw
donor for Victor, who either (a) reimbursed Jo-Ayla for the contribution either-shortly before or after it
was made; or (b) caused money to be withdrawn from Jo-Ayla’s account and forwarded to the Cain
Campaign without Victor Jr.’s knowledge.

125. Upon information and belief, in making this contribution, Victor was
substantially aide_d by Larrinaga, who was able to transfer money from various accounts, including
without limitation accounts in the names of his children, that Victor controlled to the Cain Campaign.

126. Inmaking this contribution in the name of Jo- Ayla, Victor was making a
contribution to a. federal cambaign in the name of another in violation of 52 U.S.C. §30122 and 11
C.FR. §110.4(b)(1).

COUNT ELEVEN
Against Victoy, Larrinaga and the Cain Campaign
Violations of 52 U.S.C. §30104(b) and 11 C.ER. §104.3
Failure to Accurately Disclose the Identity of a Contvibutor and
The Amount of a Contribution

127. Erdman repeats and realleges the statements made in 141-75 as if set forth in

full at this point.
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128. In using Victor Jr. as a straw donor to the Cain Campaign, Victor, upon
information and belief, provided Larrinaga with information regarding Victor Jr.’s employment that
Larripaga, upon information and belief, knew was false. Larrinaga passed this false information on to
the Cain Campaign. Upon information and belief, Victor told Larrinaga to inform the Cain Campaign
the Victor Jr. was “[n]ot employed”, when, in fact, Victor Jx., at the-time, was employed by Goldman
Sachs.

129. Upon information and belief, Victor provided Larrinaga with this false
information regarding‘thor Jr.’s employment, to pass onto the Cain Campaign, in order to avoid
disclosing the fact that Victor Jr. was employed by Goldman Sachs.

130. Victor’s, Larrinaga’s and the Cain Campaign’s actions in this regard constitited
violations of 52 U.S.C. §30104(b) and 11 C.ER. §104.3. '

| COUNT TWELVE _

Against Victoy; Larrinaga.and the Cain _Camgai'gn-
Conspiracy Pursuant to 18 U.S.C. §371 to Commit
Violations of 52 U.S.C. §30122; 11 C.F.R. §110.4(b)(1)
Making Campaign Contributions in the Name of Another

131. Erdman repeats and realleges the statements made in §1-75 as if set forth in
full at this point.

132. Upon information and belief, thﬁr, in cooperation with Larrinaga, v-vas able to
arrange to have money transferred from his children’s accounts at Signature Bank to the Cain
Campaign, either without the children knowing about these transfers or on condition that the money
would be reimbursed to them.

133.  Upon information and belief, the Cain Campaign was aware that the

contributions that purported to be from Victor’s children were actually from Victor.
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134. Upon information and belief, Victor either reimbursed his children for these
transfers or never informed them of the transfers.
135.  Victor’s, Larrinaga’s-and the Cain Campaign’s actions in this regard constituted

violations of 52 U.S.C. §30122; 11 C.ER. §110.4(b)(L).
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RELIEF REQUESTED
~ Erdman incorporates by reference each allégation in 41 - 135 as if:set forth in full at
this point arid respectfully requests that the FEC grant and pursue the follswing forms of relief:

A.  Investigate the charges and allegations made in this complaint and based on the
result of that investigation, pursue such civil and/or criminal remedies as are deemed.

appropriate.

Dated: New York, New York
April 20, 2016

r“fyler Erdman

Weston, Connecticut 06883

Subscribed and sworn to before me this the 20th day of April 2016.

MELISSA GASPARI
NOTARY PUBLIC-STATE OF NEW YORK

o TG,

Notary Bublic

_ No. 01.GA6256684
. . Qualified In New York County
My commission expires 2 / 27. /Z_ My Commission Explies Februory 27, ;on

Please send correspondence to:

John T. Brennan

151 East 4th Street, No. 1-A
Brooklyn, New York 11218
(347) 785-3005
lawoffjtb@gmail.com

Counsel for Tyler Erdman
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US Depantment
of Transportation
Fedoral Aviation
Adminietration

Air Carrier Certificate

This certifies that

PEGASUS ELITE AVIATION, INC.
7943 WOODLEY AVE
VAN NUYS, CA 91406

has met the requirements of the Federal Aviation Act of 1958, as amended, and the rules,
regulations, and standards prascribed thereunder for the issuance of this certificate and is
hereby authorized to operate as an air carrier and conduct common carriage operations in
accordance with said Act and the rules, regulations, and standards prescribed thereunder
and the temms, conditions, and limitations contained in the approved operations specifications.

This certificate is not transferable-and, unless sooner surrendered, suspended, or revoked,
shall continue in effect indefinitely.

By Direction.ajthe:

Certificate number: EOXA672J - ~ Richard .Swanson

~(Sighatire).
Effective Date; 01/21/2010 ._Manéger, Van ‘Nuys, ESDO . . .
JULY 26, 2013 ' (Title)
Issued at: _Van Nuys, California we-01
: ' * (Region/Office)

FAA Farm 8430-18 (6-87) Eleciroric Forms (PDF)
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Case 1:14-cv-02151-AT-HBP Document 107-3 Filed 06/17/15 Page 23 of 40

B0z

‘AIRGRAFT LEASE AND SERVIGES AGREEMENT

Tisaviaion sprdees tontect {the *Agrepmenty:ienibiétinic an.of thlg-tel

. day-ckNpvambar, 2609, by-and belwesh. Pegasus Elite Aviation, Ing:; @ Nevada. -
e B (L
. ., ‘Havaew,AZ. B84D4; 'REAT) dnd TransnatlonalMaidgantenl Syateims , LLGWI IS, - - 7
+ fflnolpat plsice:ot buslaasd.ataaD 2 Ave Apt 83 f?' ‘& 0 "

g oWeYolli, Y 10018, CBmsar). i .
. " -WHERGAS; Owrisris the mgjateceiouidsr afan airotah dosertbed aboidwgt -
. oy - _Mnl"c;;:' T '.;éulla'lr'eqn.\ ) R

@) Medet. T - @iy

(8} FAARegistration blumhor: NZZAV

4 SerialNumber 1197
1992

{S) .Yearn
e Aloraft’):

. WHEREAS, Gimner Seeks 1o glicn i}raA!mrgﬂéjn_E_EA's:-almait-_opermin_g- .o
caitifoate which JREA malilains In doobrdanog With Federal Air Repulition ("FASR) Part,

+ . 185{ the*Oppirating.Obrifleistar)1q-condyet charergenilgns piyfsidnto fue.sarvices

.ngrq‘_amei!'l:._wilp'_lh‘e"&rc_ra"f_t-"\'l'élng'ﬂia vporathg cenlficate, and. | -

" WHEREAS, Aromalt e;'héli'cb;h_ply with-any ant'l.alliolh'gr;-'te_gtj[rom arjla‘impobod

* bythe FiA foi-oparéyons-undor B4R Part 135-oranySiher-pertifisnt.reguiationsdn

. effactat any Ume;abt -° _ _
WHEREAS, Gwner uaher.ackaewlédgas-and sgreesitiar Qb\wliﬁﬁlanﬂhlfnny '

~

provisiing of This Agresment, PEA shail‘Haya solo responsibllity fo.erisura that &
Alreraft operations; Inoluditig ralning aind malnlsiande dperatiohs-shalfpeiin sidel

_ -Gémplisnta-withthe Manusals, and-FAA regiiiiche-and4he.diiections;of PEA'ah PEA's

dispafch.

NOW, THEREFORE, in eonsideration of the promises-and olher guod valuadle
considarations adntained hereln, lhe:partiss hdrato hereby agres lo tha above rechais
_andihe-foliowing-lanms and:conditions; .

v L., TEF{M ‘. " This:Agraemenl shall.commonca:on thst %, 'day. of . -
Nougtiiber;-2010, and J8:lot.a perlod;of T- year.éxpiing on-Seplembar 0, 2011, Fhis

. “ggrosmant 1$ aulomalically-renevied on a onthito manth basis-tierealter- - . -

v ce e @ wm b msme erserwes  mmwmmevavimeisd 105 %35 anm 48 o 8 Geesens:
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Case 1:14-C\(-02151-AT-HBP Document 107-3 Filed 06/17/15 Page 24 of 40

W 1eEl2-

. OWNER'S OBLIGATIONS,
2,1__ Inspeciion and Qparation of ihe Aircralt; At Owner's expense,. |

“"Owrior'agraés io hava the-Alrcran lispactid By PEA's, or a repalr facillly appraved by

PEA priorto the lima PEA places the Alrcraft on the Qperiting Certificate. “Thereaftar,
Ownor shall ansure that elllier PEA's or 3 PEA approvad maintenance facliity parfams
all rmaintenance and Owner agrees to maintain and operale the Afroralt in full
gccordance with the PEA Malntenance inspsollon program. (PEA-QIV MIP):PEA may
leminate this Agreément immadiataly upon weiifen notlcs (o Owner in tie evantany
Inspection of the Alraralt-uncovers any machanica!, structural of other conditlons
unaccaptable to PEA at lis aale discration, - Nolwiihstanding PEA's obiigations.oonteined
l:\n EAR 185;. PEA shall ensure tha alrworthiness.of tha Alroralt dusing the term-af tis
greemsnt. ’ '

& Malntenance und Repalir Caats, PEA may perform and Gwney ghal
pay for all malntenance and repalrs 10 the:Afrcralt and parts to the-Alroraft. Any
maintananca faciiity must.be appraved by PEA's Oireolar of Malntanange, antd- mugt
maet FAR Part 135 raquiréments and requirements of tha PEA Malhtenance Ingpaction
Program, (PEA GIV MIF),

23  Flight Craw Teaining. At Qwnars expanss, PEA or a braining faciBly
approved by PEA shall provide all trelning for any pemdn atthorzed to ophrale the
Alrcraft. Owner agrees 1o pamnitthe Alrcralt (o ba ficwn for Inliial- or Redureni fiight
tralnlng o FAA required flight chacks nsoessary to centify persons anthorized (0 opereje
the Alroraft al Owners expense. A ¢ombination of factory trining and tn house traming
may be used to.bain pllots, howaver all pliota:will be tralned In factory approved,
simulator traiviing at least Bl annualiy,’ :

24  Alrorsft Operalions. Ownarshall Aot operelathe Alferaft without
approval and cleared by PEA'S disphtch. All Bights sliall be In accordance with PEA

dispateh prooedures and shall obtein a Hight releaac from PEA dispalch 16 assure.crew
arid Alrersil malnienance:roquirementa of FAR-Pan 136 without regard to whether the
use |s-a charter flight or far yse'under FAR Part 91.-All Flight ¢rews that aperate the

alrcraft shall be employees’of PEA. .
2.8 Accountlng Sorvicas. Owner and PEA agreo that all menlhly

, al-:'onun-llng shail ba on a monthly basis, and all accounts will be-geliled by the 20th of

the foltowing month.

@DO00s000041001p021 LOS LOS38LEA"

To11554563¢268 Poect14/20
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", 126 Paymant of Feeg.and Expensga PEA shall pay Qwier $5,000 per,

_Igist hourthat-dircrafi1s. renled. imeddition, PEA-ghall pry Owrer 4 Fust Surcharga per

-hpur*gt}?sogh B\"lit:t_;_?{_.‘!.‘hig'me]_M'l‘tdfatﬁfé'.‘lé:b'a"?s'éd, ‘on l6Kay!s avetagy pifée-of §3:75 7 o e
- patgillsh, Thafustsuschargs.maybiaijvsted up or dowrydepending on avierags .. )

odsls; Qwnerackrioliedges-and:dgries-1a bié:responsible for any-and all-expenses’

sgocrated:wilhy Ma:Airerl, Ingluding, bul ndE imited 1a; fus, crew, insurance,

maintenance, davigalional-charts; and any'ome_[:e_xisanaaslg'cufmd In opdrafing any

-sharterbi-dttier Alréraft’s flights, ATuilFdesoriptivircldhe Annual Qparating Budet is

-altached g Wpperndica®, | R ’

oot e 27 haderDputalibne;  Thealrcraltichartaprite shall be-86,000:5ar - -
* - fighF oy Wikdn:PEA galiatts fesithean Aite-hotifly amoudly Statad-akova Hedauge-of |
Alr Traitfic Gontioldalaysior. otheralroyfnarancas bagond il cantrol, PEA shall remiyiha .
appropridte-paraRnigesit e Onérbasad:uponiiligLystomars.quated price. PEA.
. assimos.lo.Ask of:nonaoliseilin ot billings I6Fchanat Nighlsbodkid by PEA, |
NP Huwoy_e_téa_n)";ﬂ!%!éts':_lgr:aqqthrﬁémidrl_gaatﬂpy"QWnenha_lthéEnu!gojparadlﬁ_EA?s ’
~sredhpiciey. milE hgps8ponslbilily-otthe OwnerFcolléalion l6:nvLpassible, - :

. 28 . Texes' ° :Qwnbragrsestopayal jaxes, fees, dpsasemionts, saleslax;
© perdonalpropeditiey; llense and fegiélrabanfaestogether-yliv-ail ings and peralligs:
i 'askejeéaﬁhwmﬂ#lhjg‘b,v.emtqiplh bl (Faxos*) Whichirefales n'any waydq
teowndnstilh;fiss-or opéralion oftheAlrorall: exdluiding qAly those atesbased upon
PEA‘&Iaobﬁie‘_laiés"sbr-m(bhue shioh PEA gana.purduant {0 e Agracrient. BEA
shall'be respansib)b for ecoounting ond-forwarding of Pederal Transpostation axer
whard:applicabla.. ’

2.9 Autitandifispeciiois, - PE& phall-hava flte Mght; butnottho:obligation; -
Ir (nspacttise Alfcraft ot allragsengblé tithes-end Ownerarefusal:io allow rny suoh
Inepepiion. haca:ungdat shallsniilie! .EA-x_g.#mmaﬂlatemqmmp(edhl&Ag?amant by:.
-Iul_ephe;nlesar wittigrenogice witholitprejudivefo any-Gifier dghity- which PEA tnay five.al
lawordm equity. . h o - - o

o ad0, .R',esmglgg-U‘s'e_.;Gwﬁér-a(g@aslo-'opemté thesAlroriitt ORly-fol purposes

. #ndwithinthe géegranhioeliiniis:set fofth:fimPEA's-opbrallng spadiiications-8nd as sal’
faithi in Insntance policles i forcs onfhe Alicraft. Gwrisr.shall nat: use:the Alroraftin

~“viglation ¢l anyJotejgn, federal, siate, terriloral;,or munfelpgblaw:airegululion. and:shalt
“be. solely‘rakiponsible (or any-fines, pefafies, orforteliire. facagionsd by any. vivlation.

_ 2.1, Jnsurance by Ounar: At Qurier’sexpense dnd-priorrotha
comimenosmant:ot.thls:Agrasmenl, Ownacsheil ablaln hetranca:on the Alrdraltwillis
-Gompany-and-dgn.a;formn gécaptalils 10 bathtirrdles, pmﬂdlng:égalguuy-aoveraﬂe-wlm a
single timil-lor bogilly Jitjury and pmpegx damago-of etleast $250;000,800. Ths polley

providing.such:coyerage. 2l mame PEA as.sddllional lnsureg,.providetor thirly:{35)
dhys Wriitan nollte:lo PEA ¢l canéellation-oramendment & the pelicyin any:mariner
detimental:io the'Iriterdst of PEA and contaln & waivér ol subonation In favorof PEA.

015 021 00004 &I U0 LEA
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. 2708t
Owner will lumish to PEA ceriflcates of Insurance which demonstrala that Owner has
mat the requiresnents of this paragraph.

i, PEA's OBLIGATIONS _

8t Openaling Cer'l_m_cqte. PEA shall placa the Alrcrall on the operiting
certificate ance it has obtalnad wiilteri resiills of.the-Alrerafl Inspaction dnd, In its sola
discrellon, deterniines.that the Alarajt i3 sullable for charter oparailons. PEA shall
<omply with the requiraments of FAR Parl 135, .

32 Manualp, PEA shall provide all requirad Conipany manuals and
subsequen revigions and-amendmeats therelo,’and Dispaich servioes [or the Alrorall,

3.3 Charter Marketing. PEA_ shall marist the Alrcratt an an exclusive basis;

8.4 - Hangar/ Parking PEA will supply hangar fecifilivs fos the alroraft al sach
of t's facallies for the.rdte of $5,000 permonth,

3.5 Alrcraft Fusl The alroraft will hava avallabliity-to PEA's cantract
wholasale fual contracls .

3.8 Ingurance. PEA shall plans afroraft onvile Hee!-policy for the rale.of
tor limits of 10.0M huliand _250 M Nabtiity, _Rer,lew'a ratas‘annuélly are

subject to-rales Iram. PEA's insurer.
87 Fhght Graw -PEAwill make-avallable fo Owner the seices of a-quallfied

craw, consisting of a Caplain, Co-Piot, velfet pllot; and Flight:Altendant, Eath membar
of the crew shall be.agcaplable 1o Owner, .Buch arew nigmbars shall be the emiployess
oragents of PEA. The agieed aalary for all craivmembars shall be:statod inthe.Annval

Operaling Budgel. (Appandix A") .
3.8 Mdintenance’ -PEA shall offer all maintanance performsd on thealrcratt

; by

al a wholesald shop rate ol $8S per hour. A full eélimate of malntenance.chargss.shall
be slated in the Annual Oparating Budget. (Appendix A:*)

3.9 Ancraft Records All airarafl malnténenca tecords including log books shall
be melntainad-and kapt at the offices of PEA,

GER ¢0000$00004I001p021 LGS  LOSSELEA"
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APR-18-3018 19:34 FromiPasesysEll teRvta ton

.- GENERALRROVISIONS: @ it . W el e .

U AL ndeifodllen, Gwhérdgdiesit riddmnlty, proléok sava andkeep. T T
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‘ 4.5 Delaull. I elther party breachas any of the provisions of this-Agreament
(e "Breachlrig Party*) and falls lo oura such breach within ten days-aftar reodipt of

L wiittan notice from the non-breaching party, the non-breaohing piirty moytarninatethis ~~ i

- Agiadinent whou prejudiée 16 any rghls the non‘breaching pary may havi against-
lh_éB_réauhlngRanyg i yig ing pary may havy agal

4.8  Riskol Loss.or Damage-of Alrerafl. Risk of [oss or damaga.io'the:
Alroraft shall be borna by tho Owner. U, during the term of ihls Agreement; the Alroraft
?ndosg;o%v;g. lost or damaged beyond-repalr, this-Agresment shall teminate

modiately,

47 Ralatlonship of Partigs. “The relationship betwasn PEA and Owirer shall
alwaya-and only bs that of PEA and Owner. - PEA éhall naver at any time during tha
:orr'_: :! trt_;ll: Agreaimiont-ropreeym Owner and Owior ghall-nol-repraseni-PEA a3 gat
orth heraln.

48 Notlces. All nolices, demands, or oier communigatioris 1o be defivered o
given hore-undar will be In witling and will be deemed totie duly given If deliverad-or
sant by cestifled mail, puslage propald, retum recelgt required, as foltows:

: ‘Pegasus Ella Avaltion, Inc:

.TOPEA" ' :  ES00Hw{e5NHIGO
Lake Havasu, AZ 88404

TaOwner - ; Transnatlonal Management Systems , LLC
630:1* Avadpt30C -
New York, NY 10018

49 Enlre-Agreement, Thils Agraoment'canstiiutes .l_h;e_'-pnﬂ;o- _
- underslanding betwesn tha panies as of iis effeclive-dals and supsrssdas all prioror
Independent agreements bstwasn {ho-parlias whioh aoncetna the Alrcrafl. Any change,

modificailon oramendimont to this Agresmant mus be in'witling signed by both parties.

410 Righta-and Remadies. PEA's-and.Owner's rights and remédleswith
respeit t0.any of the lerms and condilions of the. Agreemént stiell ba cunwlative and"
fdn-axclusive and shall be In addition &-alt ofher ights and remedias which efthar paity
possesses atlaw or i aquity as othenvisa provided in this
Agreamenl.
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COMMENTS: NOTIFIED OF 1955 ARRIVAL.

FUEL PRICE I6.§4.51, OIRECT BILL TO AVCAAD ON BOARD THE AIRORAFT

Dop Crow Tyanss
: COMMENTS: HANOLER WLL PICK UP CREW AT 0930 LOCAL. '
Arr Crow Trans: HERTZ COR® PH:e . FAY: -
. CONPIRM: GF3 DARLEES .
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